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Attached are the draft paragranshs you requested from
| - this branch concerning the economic impaét of potential Soviet
purchases of US wide-bodied aircraft. The analysis has not
béen formally coordinated with OSR but has been discussed with

;_“k relevant analysts. If differences of opihion arise between

various contributors, we are prepared to discuss and ccordin-

._"

& . . ate our views prior to the submission of the final draft.
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25X1 ., $ign IITCaNTC OF _SOVIEE Acquisition of
Western Aviation Technoloay.

Background

1. The USSR's interest in purchasing US manufactured
wide bodied aircraft dates bac.. more than four years, when
: Soviet officiuls began informal discussions with Boeing repre-

sentatives in foreign countries. 1In the past two years these

talks have graduated into reciprocal exchanges between Soviet

.7 %

aviation officials and each of the three US manufacturers of
wide bodied aircraft -- McDonnell Douglas (DC-10 series);

lockheed (L-10l11l series); and Boeing (747 series).

1 2. Soviet interest in such acquisitions have ebbed and

‘] flowed since mid-1973.
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. 3. Estimates of Low many wide bodied aircraft the USSR

may be interested in have ranged widely -- from a low of two to

a high of fifty.
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25X1 If the Soviets are genuinely interested in using such

aircraft, five to ten woqld.seom a realistic initial order.
Impact -

4. The acquisition of as many as_ten US wide bodied
aircraft would have virtually no economic impact on the vast
operations of Aeroflot, the Soviet national airline. Indeed,

B even the purchase of up to thirty US wide-bodied aircraft
would account for less than five percent of Aeroflot's current

maximum 1ift capacity of 275,000 passengers at any one time.

5. Aeroflot's fieet inventory of high performance

turboprop and jet aircraft is approaching £,500 aircraft. About
1,000 of these are jets, including ovsr 300 medium to ’onger ' 25X 1

range models and 500 short-take-off and landing (STOL) aircraft.

3\\ 7. 1If technology transfer is not an integral part of any

US-USSR aviation‘dealingo, the prospects for a separate purchase
of US aircraft is virtually nil. Moreover, with.an absencé of
technology transfer, it seems 1nconce1vable that the Soviets
uill make US aircraft an integral part of the Aeroflot fleet

under the Ministry of Civil szat;on (MGA) &~ Although some MGA

N officials say they would favor such an acquisition, most MAI

: ; (Ministry of Aviation Industry) officials oppose such plans.
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Instead, MAI would prefer to proceed with the developnent of
their shorter range version of a wide bodied aircraft -- the
IL-86 -~ despite the fact that it will probably not be intro-
duced until 1980. .

8. Nothwithstanding this controversy, the Soviets will

continue attempts to acquire US technology for a broad range

of aviation applications., In almost all areas of civil avia-

tion developnent and production technology, the Soviets lag

the US by a minimum of five years. For specialty areas such
as aircraft wiring, selected avionics, and the apélication of
computer controlled machine to&l processes to civil aircraft

production, the gap is at least 10 years. Foreign assistance

Js thus sorely needed to bring the technical aspects of Soviet

aviation close to Western standards.
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